COMPARISON OF THE ESTIMATED BUDGET EFFECTS OF THE REVENUE PROVBOONS OF HA. 2014
AS PASSED BY THE HOUSE AND THE SENATE

Fiecal Yoars 1097 - 2007

{Milions of Dollars)

JOINT COMMITTEE ON TAXATION
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L IDENTICAL PROVISIONS
Education Tex incentives
A. Tax Bensfits Relating 10 Education Expensss
1. Penalty-free wihdrawals from all IRAS for
uwmm post-secondary vocational, and

m
2. Troatment of cancetiation of certain student loans....

ARemative Minimum Tax Provielons
1. Reverse IRS position on AMT treatment of certain
instaliment sales by farmers ...

Estats, Gift and Generation-Skipping Tax
Provisions

A. Estate and G Tax Provisions
1. No interest on certain portion of estale tax extended
under section 8166 and interest rate recuiced to 45%
ol present-law interest but nondeductble....

2. myuvhmlhmp-ymnwhuouw. eomm

largely of interest in closely held business..
3. Extension of treatment of certain rents under
zommmu

8.
1. Expand .xupuon lmm muﬂonmm transter
tax for to

Explring Tax Provislons
1. Orphan drug tax credit (permanerx).

Miscellanscus Provisions
A. Provisions Relating to Excise Taxes

1. Repeal excise tax on recreational motorboat dissel
fuel......«

B. Provisions Relating lo Disasters
1. Momyuxlrulmo(ivmockloldonwcoumol
cortain weather-related conditions. ..
C. Provisions Relating to Pensions
1. Extend moratorium on nondiscrimination nuiss for

public pension plans
2 ESOP provision - permit cash distributions in fisu of
siockinthe S

0. Other Provisions

1. Shrinkage for Y
2. Exclusion trom UBTI for certain corporate

3. Clarify tax-exemgt status of certain Siate workmen's
funds.

l-v-m.mhhg Provislons
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House B Sensie Amendment
Provielon Etfective 1007 1988 1999 2000 2001 2002 2003 2004 2006 2006 2007 199702 1997-07 1997 1998 1909 2000 200t 2002 2003 2004 2008 2006 2007 1907-02 199707
8. Other Corporate Provisions
1. Registration and ather provisions relating 1o
L i tax shekers tscaiTg - 15 ko 38 3 41 42 49 44 46 47 170 392 .- 15 kg 38 » 4 2 L) “ 48 a 170 k]
2. Certain prafornred stock treated as "boot” a 87897 - 35 a7 k) 4 9 10 10 1" 1 12 194 18 .- a5 37 » 4 Q 10 10 1" 1" 12 194 248
C. Adminisirative Provisions
1. D of th for g to
corporations performing services for Federal
i 1d 90da DOE .- .- 7 ] 9 10 H H 12 12 13 34 93 7 8 9 10 1" 1" 12 12 1 u | <]
2- Consisiency requiremnent for returns of beneficiaries
of estales and trusts. ria DOE - 3 3 3 3 3 3 4 4 4 4 15 34 .- 3 3 3 3 3 3 4 4 4 4 15 34
D. Excies Tax Provisions
1 Extend and modify Aport Trust Fund excise
taxes:
a. Exténd current sir casgo excise tax....... w17 - 304 347 77 409 443 481 522 567 615 667 1.880 47TR 304 347 3n 408 443 481 522 587 15 87 1,880 4732
b. Extend currert taxes on noncommercial
aviation gasoline and noncommarcial jet tued.............. 10/4/97 84 87 88 o 92 95 7 ) 102 104 448 943 - 84 87 89 L) 93 95 97 % 102 104 448 943
2. Apply 3% telephone excise 1ax (o osrain prepaid
phone cards DOE - 1% 28 38 49 80 n a 101 113 124 19 684 19 28 38 48 60 n 8 101 13 124 183 e84
E. Provisions Relating lo Tax-Exempt Organizations
1. Modiy control test and inciude attribution sules to
uverr of cerntain tyba DOE &
from subsidiaries of 1ax-exempt organizations... tyba 12/31/98 .- L] 14 ] [ ] 5. 1] 4 4 4 4 L 63 - L] 14 8 8 5 5 4 4 4 4 42 [ <]
F. Other Revenue-Increase Provisions
1. Moditidation of treatmert of company-owned ¥e
insurance - pro rata disaliowance of interest on dett
10 fund We cia 8/8/97 - 20 63 P <] 140 193 247 209 348 399 447 500 2240 20 53 9 140 193 247 289 348 398 447 800 2240
2. Modify the basls allocation ruies lor distributes .
panners pda DOE - 28 62 85 87 59 61 64 66 69 7 249 581 26 52 55 57 59 61 &4 68 69 T 249 58t
3. ENmingte the app! for
L ory oa sepda DOE - 2 8 @9 73 77 80 84 89 -8 a8 aaz 761 R 66 69 73 7 80 a4 a9 « 88 n7 kL]
4 B of that y :
converted property be replaced with propery -
qul from an petson. jcoa dolca - 1 4 8 ] 11 13 15 17 19 21 kY "s 1 4 [) 8 " K] 15 17 1% 2 0 ns
Foreign Simpitficetion and Other Forsign
Related Provisions
A. General Provisions X
1. Simplify foreign 1ax credit limitation for individuals........... tyba 12/2107 ] -1 -1 -t -1 -1 -1 -1 -1 -1 4 -9 - 5] -1 -1 -1 -1 -1 -1 -1 -1 -1 -4 -9
2 Election to use simpliied toreign tax credit limation
for alu tax tyba 123197 i8) ] 18 fe] [e) 1G] (8] {e] (6} e -t -2 161 G} 8 8 0] C] 161 fe] L] L] -1 2
3. Simpkty of Inforeign
Y tyba 123197 L] 6 ] L] (L] L] te) 161 8 ] -1 2 - 8 L] s} ] (6 fe) L] t8) L] L} - -2
8. General provisions affecting treatment of controfied -
for various - -2 -8 -7 -9 -10 -10 -1 -12 -13 -14 -3 -93 - -2 -5 -7 -9 -10 -10 -1 -12 -13 -14 -n L 2]
C. Modification of passive loreign investmen company
provisions to sliminate averiap with subpart F and to
sflow mark-to-market slection. tyba 123197 - -3 -21 -2 -24 25 -28 27 -29 -3 -3 -115 -261 -23 -21 -2 -24 -25 -26 -27 -29 -3 -3 -116 -261
D. Modification of ing thy for stock
of a loreign 1/1/98 19 -1 -2 -2 -2 -2 -2 -3 -3 -3 -7 -20 (] -1 -2 -2 -2 -2 -2 -3 -3 -3 -7 -20
E. Other Foreign Simpiication Provisions
1. Transition rule fof CONRINTTUSS. .................o..........ooooooe... aill SBJPA -1 -3 -5 -5 -5 -5 -5 -5 -5 -5 19 -44 -1 -3 -6 -5 -5 -5 -5 B -8 -5 -19 -44
2 SimpMy application of the stock and securlt
trading safe harbor, fyoa 129187 &] ] 3 ] ] 13 fa ] &) 3 3 3 3 3 3 &) 3 3 ] <] ) ] L] P
F. Other Foreign Provisions
1. Inclusion of income from national principal contracts
and stock lending transactions under subpant F .. tyba DOE - ] 20 21 2 21 21 2 2 2 23 82 202 - 9 20 21 2 2 21 2 2 n 2 92 202
2. Further restrict like-kind exchanges involving foreign
propery Ta dofca 4 L] 1" 13 15 17 19 21 3 25 51 158 4 L] 11 13 15 17 19 2 2 ] 51 156
3. Claritication of determination of loreign taxes
deemed paid. DOE ] ] 3 ] & ] 3 3 <] 3 3 13} 3 3 3 3 ] <] ] ] ] &} % 3 3
4. Claritication of foreign tax credit kmiation for
financial services income DOE 3 ] <] ] 13 =] ] 3} ] 3] ] ] ] ] <] 3 ] fal ] e ] ] ] (2] %
§. Interest on undefpayment reduced by loreign
tax credi fipoa tyba DOE .- ] 10 2 1 1 1 1 1 1 1 22 27 8 10 2 1 1 1 1 1 1 1 22 27
8. D ' of period of relating
10 foreign tax credits. ftpoa tyba DOE - 1 2 1 1 1 1 1 1 1 1 6 1 . 1 2 1 1 1 1 1 1 1 1 [ H
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House B —__ Senste Amendment
Provisian Effective 1997 1908 1009 2000 2001 2002 2000 2004 2005 2008 2007  1097-02 1997-07 1067 1088 1999 2000 2001 2002 2003 2004 2008 2008 2007 1907-02 100707
Simplification Provisions Releting lo
individuals and Businesses
A le Relating to lmuidunh
i income of
dcpondm'iun qrulov of (a) present law. or (b)
eamed income plus $250; delink dependent AMT
from parent's AMT position 11/98 -2 -38 -35 -35 -35 -36 -35 -38 -37 -36 -146 -327 -2 -38 -35 5 -35 35 -38 38 37 6 -148 -7
2 Increass de minimis threshold for estimated tax to
$1.,000. . yba 123197 -134 17 -18 -19 -20 -21 -22 -24 -25 -28 -208 -3268 - -134 -17 -18 19 20 21 -2 24 25 -28 208 -32¢
3T of oertain p of rral
B tyba 12/3197 K] -1 -1 -1 1 1 1 1 1 1 5 1" <] -t -1 1 -1 1 1 1 1 1 -5 -1
4
B #ii tysa DOE 3t 3 3 <] e] 3 3 13 i3} 13 1 2 {3} ] [} 3 ] 3 Pl B 3 B -1 -2
1 ocl tysa DOE -1 -2 -3 -4 4 -4 4 5 ] -5 14 37 - -1 -2 -3 -4 ~4 -4 4 5 -5 -5 14 -7
2. Minimum tax treatment of certain propeity and
casualy 8. tyba 123187 - -1 2 -3 -3 3 -3 3 <] 3 -3 12 27 - -t -2 -3 -3 ] -3 -3 3 3 -3 -12 27
3 Plovid. for for il .
10 lossons. WiaDOE -l Nogligrole Revenue EfeCt - - <« < < - o e e e,
C. Provisions Relating (o P:
1 iod reporting to pantners....................... tyba 1273197 = [ [ [ s [ ] $ 9 9 9 38 83
2. SimpHiled sudit for large tyba 12/3197 . m m m 1 1 1 1 1 1 1 2 s
3. Due datte for mm information 1o partners of
large DR IUIIWT -l No Revenue EMect - - - - - - oo
4. Returng required on magnetic media for pastnerships
W 100 PAINIS OF MOMS.............coovvvevovernneere D8 12T el Negligibie Revenue ENect - - -- - - - - - - R R R R R R
8T ert for homs of
h WORIZIIAT e NOROVONU® ENOCt - -~ - < -« ceee e
6. Other B fules. tyba 12/31/97 - 2 [} €] 3 13 31 €] 3 13 13 -3 5
7. Closing partnership taxabie year with respect to
de pas tyba 123197 - ] 3 ] ] ] &] <] fal 3 )] -t -1
D. Provisions Relating to Real Estate investmert Trusts
1. Akernative penalty for fallure to request Information
from ehy tyba DOE Negiigbie Revenue Effect - Negiigitle Revenve Eftect
2 De minimis rule for tenant servioss income.................... tyba DOE ~ - Negligibie Revenve Effect - - Negligibie Revenue Effect -
3 rules 0 tonant tyba DOE - Negligble Revenue Effect - - Negrigible Revenuve Effect - -
4. Crodi for tax paid by REIT on retained capital gains. tyba DOE - Negiigible Revenue Effect - Noghgbh Revenue Effect - - -- ... -
6. Repeal 30% ross income requi tyba DOE ~ -7 -7 -8 -7 -8
[} Moaulbndunmlndprdlumbal
deterrnining whether REIT has sarnings and profis
from mo-REIT your. tyba DOE
T ool tyba DOE
8. P undu hedging i tyba DOE
| 2 Exeou noncash income. tyba DOE
10. Pr sals harbor. tyba DOE
11. Shared tyba DOE
12. Wholly owned tyba DOE
E. Taxpayer Protections
1. Provide cause® for tyba DOE
2. Clasitication of period for filing claims lor refunds............. tyea DOE
3. Repeal authority to disciose whether a prospective
juror has been audited pca DOE
4 cwm-umummmm@m tyba DOE
8. Civild, for of tax
foturns or tax retum Nomnhn notification of
uniawtul & or disciosure.... ... voo/a DOE (8 L] L] L] L] L] L] 18) L] ] L} L] L] 8} L] L] L] L] L] L] L] L] ] L] 5] L]
Simplificetion Provisions Relating to
Esiate and Gift Taxee
1 mhmﬁ.dom‘m.m«mlmmdﬂm
fiing gma DOE Negiigible Revenue Effect Nogligible Revenue ENMCT - « -« - - e oot i
2. Clasitication of waiver of certain rights of recovery ot
satate tax from QTIP truet ... . dda DOE Negligible Revenue Effect - Neglighie Revenus EMect - - - - - -« oo
3. Transitional rules under section 2086A.

aili OBRAR0

Negiigible Fhv_muo Eftect

- - Negiigibie Revenus Effect
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House BN . Senels Amendment
Provislon Effecive ' 1907 1998 1008 2000 2001 2002 2003 2006 2006 2008 2007 1997-02 1967-07 1997 1998 1800 2000 2001 2002 2003 2004 2006 2008 2007 109702 100707 |
4. Estate and gift tax treaiment of short-term 01D ’
dda DOE ~ ------eee-o-n.. AR R R P Neglipbie Revenue Effect - - -« -« oveneneeonniee oo b Negigible Revenve Effect - -

6. Distrbutions during first 85 days of taxable year
of estate

- - - - Nagligble Revenve Effect
Negiigble Flavenve Effect

9. Adjustments for certain gifts within 3 years of
d-h

10. Cl of survivor

uuhm inferest ruiss. dda DOE
"1 under qualified doi trust ries

of forme of ownership which are nottrusts................. dda DOE
12. Mnﬁybmmﬂn!ﬂmwmr -

19 valytowlln requirement of United States
trustes for qualitied trusts. ... dda DOE

Simpiiication Provisions Relating to
Excles Taxes, Tax-Exempt Bonds, and
Othar Matters

A. Exciss Tax Simpiification
1. incraase de minimis ¥mi for afer-market akerations

for heavy truck and luxury car exciess.. DOE e Nogligbie Revenue Effect - - - - - - oo Negligbie Revenue Effect - - - ... B
2 cuummmwmmmwu
returned to distiied spkrits plant
3. Authorlty 1o canoel or credit export bonds withoul
of records.
4. Repeal of required maintenance of records on
Ppremisss of distiled spirits plani. . 1cq DOE + 90 days - -- -
8. Fermented material 'vomuwbmvuy y
1eceived al & distiled spIRS PAM................................ 1eqDOE + 00 days ------ocemmmnne L
6. Repeal of requirement for wholesale dealers in
fiquors 10 post sign DOE  cereci il
7. Relund of tax to wine retumed 10 bond not limited to
wine fcq DOE + 90 days
8. Uss of additional ametiorating material in certain
wines_; . 1cGDOE ¢ B0 days -« cccovmmmuennnanin e aaa .,
9. D bm my be fres .
dmluwollonlmmbudubomﬂc ........... tcq DOE + 90 days - - - - - Negligibie Revenue Effect - - Negiigible Revenve Effect
10 Beer may be free of tax for fcq OOE + 90 days - - - - - Nagligible Revenue Effect - - Negligible Revenve Effect
A Y lo aliow on
without of records. icq OOE + 50 days
12. imported beer of wine transterred in buk to brewery
of winery without of tax. fcq DOE + 90 days
13. Authority for IRS 1o grant exemption irom excise tax
DOE - - No Revenue Effect No Revenue Effect
14. Repeal of excise lax “deadk DOE - - No Revenue Eftect No Revenve Effect
16. Replace truck sxcise tax deduction for tre .
value with lax credit for excise tax paid on tires... Sa 12147 66 94 96 97 99 101 102 105 108 Ho 452 979 86 94 86 97 9% 10t 102 106 108 10 452 87

B. Tax-Exempt Bond Provisions
Repeal $100,000 limitation on unepent procseds
from tax-exempt bond issues under year sxception

from rebate bia DOE K] -2 -3 -5 -6 -8 -9 -10 -1 -12 -17 -85 ] -2 -3 -6 -8 -8 -9 -10 -1 -12 -17 -85
2 from ambitsage rebate lor s on bona
fide debt service fund under construction bond rules. ... bla DOE (] -1 -2 -3 -3 -4 -6 -6 -6 -7
3. Repeal of debi service based limitation on
in certain bla DOE
4

Repsal of expired student loan bond arbirage
rebale px

C. Mrmmunvn vaillom
Clarity jurisdiction of _‘l’u Count with respect to

-
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Provision

Eftective

Senste Amendment

1997

2002 2003 2004

2000 2001 2002 2003 2004 2008 2006 2007 199702 199707

~

w

~

Clarfy Tax Coun jufiscction over nteres!
delerminations R
Clarty Tax Coun prisdiction for independert
contractors... .. .

Cther Provisions

Extend due date for frst quarter estimated tax
by private foundations . . . .
Claritication of authority to wahhold Puerta Rico

income taxes lrom salaries of Federal employees
Certain notices disregarded under provision
increasing interest rate on large corporate

Toch P

w

Eamed Income Credit Compilance {"EIC™} Provisions
1. Deny elighility for prior acts of reckiessnass;
-recertiication required when EIC denied in past;

and dus diligence requirement for paid preparers..... ..

SUSTOTAL: IDENTICAL PRO'

DOE

DOE

tyba DOE

1/1/98 -

11/98

tyba 12/31/96

21

2t 21 21

21 21 2 21 2 21 88 193

60 268 377 T 10 &

1234 1340 1463

€74 768 109 1,146 1258 1268 2,000 7,640

Child and Dependent Care Tax Credits;
Health Care for Children
1. {H) Tay credit for chikiren under age 17 ($400 in

1998 and $500 thereafier); $75.000/3110.000 AGI
phasequt for credt [10]. {S} $500 tax credi for
children under age 17 (under age 18 after 2002)
(pro-rata $250 for 1997 for chidren under age 13;
Post-50% EIC, deposh requirement for age 1310 16
(age 13 - 17 aher 2002); $75.000/$110.000
phaseout; no indexing [10] (includes targeted AMT

Education Tax incentives
A. Tax Benelks Relating to Education Expenses
1. Admi HOPE sch WP tax credd as
modified - drop B average requirement; {H} credit is -
50% of up 1o $3.000 out-of-pocket tution axpenses
and books required for attendance {phaseout
$40,000 - $50.000 singles/ $80 000 - $100,000
loint), {S) creckt is 50% of up 1o $3,000 (75% of upto
$2,000 for students aitending community colleges
and technical schools} adjusted out-of-pocket tuition
oxpensss 10 include books required for attendance.
$40.000 - $50,000 singles’ $80,000 -

$100.000 joint) {11); require high school diploma or

equivalert thereof 10 claim HOPE scholarship credt........

{H) Deduction for undergraduate tuition, room, and

1188 = 4
NiNTaS

ha 123187 = H
pma s
tyba 123197 = S

-16.741 -16.463

-5,338

-15.879 -15497 -14779

-5471 5540 -5610

17720 -17.534 -18.147 17914 -17879 17450 -83375 -172,000

4822 -4884 4935 4085 5035 -5085 20425 -45.349

board expenses paid through State-sponsored
Pprepaid tilion programs; limit deduction to $10,000
Pei student per year, with aggregate maximum
deduciion of $40.000 per studert (S} Allow lax-iree

from qualified State. tuition
programs. expanded o include room and board 2. tyba 12/31/97 -60 -179 -196 -216 -238 -261 -208 -316 -348 -383 -89 -2,488 -60 -198 -218 -236 -258 28 -300 -338 -368 -403 -89 -2.065
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House B . — Senste Amendment

Provision Effective 1997 1998 1999 2000 2001 2002 2003 2004 2008 2006 2007 1997-02. 1997-07 1907 108 1999 2000 2001 2002 2003 2004 2006 2008 2007 1997-02 190707

B Expanded Education Investment Savings
Opponunities
1 {H) Permit toan
accourt for a chid under age 18 (annual
contributions limited to $5,000); create private
Prepaid tultion programs; provide deduction for
and post. i

P L4
tuition, room, and board expenses paid through
education investment accoumts or privale prepaid
tuition programs; limit deductions to $10.000 per
student per year with aggregate maximum deduction
of $40.000 per sudent [13]; {S} Education IRAs -
allow contributions of $500 child 1ax credit, and
$2.000 nondeductible contrbutions; tax-free inside
buikiup; tax free withcrawals i used for tullion, room
and board and graduate education; create prepaid
plans for privale education instiutions ($2,000 per
year) [12]. aNow withdrawais from education savings -
IRAs for Y and ¥y schoot R tyba 12731197 339 1087 1568 1879 1793 -1852 2445 -2978 -3487 -3998 -6665 -21,423 -235 944 1333 1558 1677 -21947 2606 -3065 3532 -4022 -5.747 21119
C. Other Education Tax Provisions
{H} Extend yo!-provh
for undergradustes through 12/31/87 [10);
(s} P ior of ¥ L
for and

-

tyba 12/31/96 -7 e 171 “an -636 -660 -704 <145 778 -813 -850 -888 -928 Q72 352 n2

{H) Ralee $150 million volume cap on 601c)(3)
bonds (other than hospltal bonds) by $10 mifion per
yoar unill it reaches $200 milion; {S} Repeal $150
milion fimit on tax-exempt section §01(c)(3) bonda for
new capital - 1/1/98 -2 -14 -27 -37 -48 -50 -51 -64 -59 -70 -126 -410 -6 -45 -75 -88 -89 -106 -1 -12% -138 -162 -318 -o62

mdin Tax
A. Retirement Savings

1. {H) Create American Dream IRAs; akow penalty-free
toliovers from IRAs; allow special purpose
withdrawals from AD tRAs for first-time home
purchase capped at $10.000 [14]; (S} Expand
deductible IRAs - increase income limits by $10.000
for joint thers in 1998, 2000, 2002, and 2004 ($5.000
for single filers in 1998, 2000, 2002; $10,000 in
2004) and sliminate active spousal pasticipant rules;
cioale IRA Plus; penally-free withdrawals for
first-time home purchases capped at $10,000; and
long-term unemployment [15]; permit (RAS to invest
in bullion; permit IRA penalty-lree withdrawals of up
to $10.000 to replace of repair property damage in
Presidentially declared disaster areas [16}; aow
penalty-fres IRA for adopti
]

Capital Gains Provisions

Capital gains: {H} (a) 20%/10% rate structure; (b)

relain maximum 28% for collectibles; {c) section 1250
a L of 26%; (d) AMT

rsaiment; (e} indexing starting in 2001, 3-year .

Post-2000 hoiding period requirement, with .

mark-to-marke!; (1) sxemgtion for gain on principal

h s 9 i ($250.000

ingle/$500,000 joint retuins); and (g) 32% rate in

1880, 31% in 1999, and 30% therealter for lesser of

corporate gains with 8-year holding period or taxable

incoms (effactive 1/1/98); {S) (a) 20%/10% rate .

. (b) retain 28% for
{¢) saction 1250 recapiure at maximum of 24%,;
(] AMT (0] ion for gain y 5/7/97 = H

tyba 12/31/97 -184 534 435 -534 -286 -519  -1683 2524 -3576 -4633 -33 12968 93 -438 -481 -t18 980  -1356 2072 3674 4388 -4911 .5476 -3353  -23.889

on { g 197 =8 1859 6288 -458  -3673 -3635 2505 -4939 -5874 -7.118 -8871 -10.741 2688 -34.8855 1202 6961 -132 3202 -3394 3548 3729 3950 4126 4348 -4854 -2023 2833
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House BM . Senale Amendment
Provislon Effective 1997 1998 1999 2000 200t 2002 2003 2004 2005 2006 2007 1997-02 1997-07 7 1998 10 2000 2001 2002 2003 2004 2008 2008 2007 199702  1907-07

Al Tax Pr
1 {H} AMT - increase individual exemption amount by
$1.000 every other yeas 1999 through 2007, index .
thereatier, {S} Indvidual AMT - annually increase :
exemption amourts by $600 joirt/$450 single for
2001 and 2002, $950 joire/$700 single for 2003 and tyba 123188« H
thy g targeled AMT agj tybo/a 171701 « S - - -53 -219 -as2 -672 1023 1705 2440 -3,755 -5.138 -1.206  -15357 .- .- - - -28 -187 -589  -1279 2248 3765 5851 215 13,747

Estale, Gt and Generation-Skipping Tax
Provisions

A Estate and Git Tax Provisions
1 Increass unified estate and gift tax credit 1o

{H) $650.000 in 1908; $760.000 in 1999; $765,000 in
2000; $775.000 in 2001 through 2004, $800.000 in
2008, $825,000 in 2006; and $1 million in 2007; and
indax ather provisions beginning in 1999,
[S) $625,000 in 1998; $640,000 n 1999; $660,000
in 2000; $875,000 in 2001, $726,000 in 2002,
$760,000 in 2003, $800,000 in 2004, $900,000 in
2006, and $1 milion in 2006 and thereafer; index .
other provisions beginning I 1999 ... dda 12/31/97 ‘650 2004 2303 2588 2788 -3463 -3688 -4200 -6.317 <7545  -27001 -295 -657 977 1277 2110 2912 3048 5877 .1.7m2 -3,108  .26533

Expiring Tax Provislons
1. Resaarch tax credit [H} (thvough 12/31/08);
{S) (twoughs31@9) ... .. . "
2. Contrbutions of appreciated stock 10 private
foundations {Hy (through 12/31/88); (S} (through
§731/99)

6197 -181 -1082 -1,001 -470 -314 21t -86 3,309 -3.375 -161 -1,082  -1312 -882 -478 -312 -146 -0 - -4204 -4.380

U 197 S -80 -61 -9 -2 - .- e - .- - -151 -151 - -85 -80 -44 -8 -1 - - - .- .- -t85 -188

3. Extend’a modified work opportunity tax credit {H} for

one year {through 9/30/98); make the WOTC an
ion 10 the ion of the AMT

taxable yoars beginning stier 12/31/97) [1];

{S) (itvough 5/3199); include SS! reck - i 30197 .- -243 179 -76 -18 -1 3 2 - - .- -519 -512 e -201 -287 -224 -107 -4 -12 -2 - - - -860 -874

District of Columbla Tax incentives [19)

1. {H) Designate existing D.C. snterprise community
and census tracts with grealer than 35% poverty as
the D.C. Enierprise Zone, elighbie for modified
presant-law smpowemment zone incentives {20%
wage credit; increased 179 expensing), and
sxpanded tax-sxempt financing: sunset 12/31702......... .. 17198 -12 -20 -2t -23 -25 -12 -3 -3 -3 -3 -1 N2A el NO ProvEION - - - oo ct oo,
{H) Provide 0% capital gains rate on enisrpriss Zone
business property inthe D.C. Enterprise Zone held
for at least 5 years: sunset 12/31/02; {S} 0% capial
@ains rate (10% lor 1998 property) for new

in qualified O C. business property heid
for ol feast 6 years; sunsel 12/31/02. .
{H} $75 million in tax credits to taxpay
provide squity and loans 10 certain 0.C. businesses;
{5} $60 milion in tax credits to taxpayers that
Pprovide squity and loans to certain D.C. businesses.... . 1/1/98 -5 -10 -20 -28 -10 -2 -2 -t (k] <] -70 .75 -5 -10 -17
4. {H} Reduce 15% income tax bracket 1o 10% for
L olnewD.C E ise Zone. . 1/1/88 -18 -28 -30 -3t -33 -35 -36 -38 -40 -42 -14t -332

€. {S) $5.000 credit lor first-time homebuyer in 0.C.

{sunset 12/31/01).... po/a DOE
8. {S} Expenditures out of new D C. school trust

fund.

11198 3 -1 2 -3 -4 -5 -5 -8 -6 -8 -9 -40 13} -7 -18 -3 -47 -7 122 139 -154 -167 -108 -788

[

Miscelianeous Provisions
A. Provisions Relating to Disasters
1. {H Loocsen 0age revenus bond n
disaster arens (or 1997 through 1999, {S) Loosen
[

gage revenus bond n bia 12731868 = H

Presidertially deciared cisaster areas for 2 yours......... 20]=S -1 -5 -8 -8 -8 -7 -8 -8 -5 -4 -n -59 - -2 -5 E ] -8 -5 .8 -4 -4 -3 -3 -24 -43
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Houso BN . —Setsle Amendment
Provision Efective |m|m1mmmmmmmmmnmmmrm1mvm:mmmmmmmmmm1-umrm

8 Relating o E Taxes
1 M Worker classification of securities brokers for
Federal tax {8} Worker ct ol
securities brokers for INCome tax purposes...
C. Provisions Relating lo Smal Businesses
1. {H} Delay imposition of penakies for fallure to make
paymaents electronically through EFTPS untl alter
12/31/98; {S} Delay penakies for falure to make MRt -H
“payments through EFTPS urtil after 83098 ... DOE-S -904 004 Rl R NO Rovenue EMOCt - -~ - - -« oo
D Provisions Relating to 'miorl
1T of cenal ity benel
ny formier police omuu or m«gmm (s) clarify the
of cenain y beneli

spa 123197

byionnupolu officers or ﬁvdmu- [ OOE -11 -1 -1 -70 -9 7 78
2 ESOP - Modify rules
Telating to employes stock ownership plans of S

3. Increase the amourt kom $3,500 to $5,000 on
Involurtary cash out irom pension plans ..
E. Other Provisiors .
1. {H} Grandfather publicly traded parinerships with tax
On gross receipis 10 make revenue neutral; {S) Allow
ublicly traded 10 slect o
& publicly traded tyba 1213197
2 (Hmmd\aumhmntoobenobowd
28 homeowner associations at 32%: {S) Allow
timechare associations 10 siect to be 1axed as

tybs 1279197
oma DOE

3 Mlm-ohbmmuhmahnwmh
8% Increments every othe: year for persons subject
1o Federal hours of service limiation; (S) Increase
meals deduction lo 80% in 5% increments every
other year for persons subject 1o Fedetal hours of
sarvice imitation and Alaskan seafood processo

and clarify restment of section 119 meals. tyba 12/3197 -8 17 -27 -37 -49 -62 -76 -9 -108 -125 -138 -600 -8 17 -27 -38 -850 -83 -7 -92 -109 -128 -140 -807
4 lﬂ Exempt from income taxation income samed by
law erforcement officers kiled in the line of duty
during the year of thekr death. (S} sxciuds from gross
Income certain survivor benelits attrbutable to a tyba 123186 = H
p\b‘hulﬂyo"b.tmnldl.dh'inlhodmty,..u..‘... R)=s - -2 -1 -1 -1 -1 -1 -1 -1 -1 -1 -6 -1 .- 3 -1 -t -1 B -1 -1 1 -2 -2 -4 .12
Aevenue-Relelng Provisions
A. Financial Products
1 (HC sales for !
financia) positions; {S) require recognition of gain on conln 6/8/97 « H .
Certain appreciated positions in personal propenty ... ...... c8a 609785 - 87 1 €8 73 7 85 ot 98 105 12 708 1,198 .- k14 121 68 bl ” 85 8« m 18 127 700 1243
2. Gains or losses from certain terminations with
'W 1o pwp.ny 30da DOE 15 27 25 25 25 25 25 25 25 25 17 242 15 27 25 25 25 28 25 25 8 | 26 "7 242
8. and da 5/3/95 or

1 (Hl Rlcowxm of gain in certain saction 355
transactions; |S) require Qain recognition on certain
stock (with
mod'nlnm for intr, da 41697 e 567 3% 289 248 208 165 124 83 4t 3 1.640 2056 604 293 257 1 184 149 13 ” a1 8 1.459 1,848
2 {H Modfymdnuwbdlmlividum received
deduction; {S} Modify Mﬁng period for
ceived ded with 2-year

period. droaa 30da DOE - 12 15 15 16 16 18 17 17 17 18 74 159 .- 1 3 15 16 18 18 17 17 7 18 81 138
C. Adminisirative Provisions
1. {H} Modity levy exempion and provide continuous
Iwy on wuh paymerts; {S} Modity levy sxemption
on cenain .
(mul RRB i #ia DOE xR 327 256 213 157 n7 102 86 82 78 1,285 1.750 328 323 252 212 166 "7 101 85 L1 ” 12711 1.7%2
No i g On sales of principal

residences less than $250.000 or $500,000 (married
filing joint return) DOE
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Provision

Effective

1997

1998

2001

2002 2003 2004 2005 2008 2007

198702

100707

1087

—Sensts Amendment

1996 1999 2001 2002 2003 2004 2005 2008 2007 1097-02

19707

D Excise Tax Provisions
1 Extend and modity Airport Trust Fund excise
taxes.

a Extend domestic ax passenger ticket lax:
{H} Reduce tax rate from 10% 10 7 5% of
tickel price; impose an addiional tax of
$2.00 per tiight segment for 10/1/97 twough
12/31/98, $2 25/sagment in 1999,

. - gment in 2000, $2.75/segr
2001, and $3.00/segment in 2002, nndm

years index the §3

tax 1o changes in the CP! (lirst indexing
adjusiment on 1/1/03); {S} Extend tax at
current 10% rate. ... R
s} Maconpuumuﬂcmux rate
from 10% 10 7.6% of ticket price for flight
segments fo/from certain rural airports [22). ..
Extend inlernational depasture tax:

{H} increase tax from $8.00 to
$15.50/passenger. tax arrivala al the same
rate, and index the $15 50 tax 1o changes in
the CPI (lirst iIndexing adjustment on 11/99);
(S} increass imemational departure tax from
$6.00 10 $8.00/passenger, 1ax amivale at the
same rale, and impose 10% tax on portion of
ticket price attributable 1o domestic

of injemational fights (but retain pressnt law
for fights torom Alaske and
Hawal) {23}

c

L]

d. impose tax on cash payments 1o aifines. ...
for gir iravel under credit card and similar
programs {H} 7.5% tax rate; {S) 10% tax
rale.

. Modify airine ticket tax deposil rules:
{H} Suspend deposits due 81697 10 %3097
untid 10/10/97, and suspend deposits due
6/1/98 10 9/30/98 urstil 10/10/98;
{S) Suspend deposits due 8/1 507 1o WING7
until 1/107, and suspend deposits
7/1/01 1o S0/ untl 1V10/01
1. Require breakout of airfare and 1ax in airine

@ (H) Dedicate 4.3 centa/gaion of tax on
aviation fuel to the Alrport and Airway Trust
Fund

. {H) Change in budgetary realment of certain
expiring excies provisions; {S) Reduce sthanol
income and axcise Lax subsidy from 54 cents/galion
10 53 certa/galion for 2001 - 2002, 52 centa/gallon
for 2003 - 2004, and 51 centa/galion for 2005
through 2007,
.WOLUSTCXCUOWWIMMWQ
#30/02; {S} sxtend through $/30/07
Uniform axcise 1ax on vaccines; add 3

vaccines ($0.84 per dose); (S} Roqm- study of rate
structure of vaccine excise tax SN
E Pwvhhmkhlmlofu-ixmpl Omuulbm

- Cartyover basis on sale of property by lax-exempt
related party

L d

-

Repeal 1988 Act granciather rules for
bmleTIAACﬂEandM\ludoleﬂu
{S} Mutual of Amaerica. ..

Orher Rovenue-

1. Tvmuwmmmloﬂmw tarm
oorporations required 10 use accrual method of
(S} 24}

10187

1197

101187

10197

1171998 = H
11172001 =« S
DOE=~H
10111987 « S

107197
sea 6097

tyba 1273197

RS

16

1,020

1141

I

1231

7

18

543

1332

124

3z

5870 6275

1445 1565

a7 92

131

128 133

6684

1697

4

7117 1580

1833 1979

8,059

2137

18

174

25,324

6170

175

15.301

3815

-1.017

6515 €908 7326 7765 25671

-26 -27 -27 -27 -27 -20 -8 -30 -3 -32 -14

819 897 948 999 1056 11186 1178 1242 1308 1377 4718

o7 97 1039 109 118 123 120 138 147 185 612

1017

10,838

an




Provielon

Ellective 1007 1008 1999

1097-02

108707

190702

199707

2 (H) 2yomr and 20-yoar’
net operating eses; (S} 2-year carryback and
20-year carrytorwasd lor nel opuwna losses with -
related 10 P

4

k1) 18

disesier areas. NOLgi tyba DOE “
3. Restrict income forecast method and allow 3-year
MACRS for rert-to-own property
4. Repeal instaliment sales grandiather rules of
1988 Act

Foreign Simplification and Other Forelgn
Related Provisions

A. General Provisiors

1. {H} Phase in eligibilty of Kcenses of computer

sohwars for foreign sales comporation benefits;
1S} Foreign sales comporation benefits for computer

.................................. tyba
tyba DOE = H
tyblyaDOE =S 42 °” 101

e 127197 - -18 112 7 s 189 25 250 275
of foreign taxes - L] 181 L] (61 8 L] e} 16 [6} el
and Operation of

Vi variovs <] <] -1 -1 - E} -1 R 1 2

- impose hokding period requirement for claiming
foreign tax crecits with respect 10 dividends...
2. nqum«munquwn-cmpmmu
hmm {S) Direct Secretary of Treasury to
limikt treaty benefits for payments 1o cenain hybrid
onthies.

dpoaa 30da DOE - b 48 50 83 56 58 61 64 68 n

1. Repeal 30% gross income kmitation for regulated tyoa DOE = H

tyba 1273197 = §

-27

Simpiificetion Provisions Relating to
Excles Taxee, Tox-Exempt Bonds, and
Other

Mattors
A. Administraiive Provisions
1. Clarity net worth requirements for awards of .
adminisirative or iigation costs; {S) $4 milion for
joird retums

1,200

248

6]

-138

1.758

-1.648
el

-27 42 148 73 100 191 -227 27
el

L] G] [C] ft ] L] 8 ] L]
<] 5] -1 -1 -1 B B B -1 2

Kl 2 2 2 2 2 2 2 2 2

114

248

1872

807

SUBTOTAL: SIMKLAR PROVISIONS. -17,107 -24,608 .27.838

-T1,818

14

-18 -20680 -23,165 -26,530 -21.848 -26,558 .30,606 33,540 37,500 -42,345 42128 282,787

ML_ADDITIONAL PROVISIONS
INHQUSE BiLL
Child and Dependent Care Tax Credits;
Health Care for Children
1. index dependent care tax credit omm it
$75.000/$1 10,000 AGI
2 Expand Siate high-risk pools 1o hcludl children of
high-risk

Education Tax Incantives
A. Other Education Tax Provhku-
1. E of
oY lnd for grades

1/1/98 [} 47 19 -124 214 -370

tyba 1213187 ] B Bl Rl -1 -1 A Kl -1 |

K- 12
2 thanwnlndlullommtonmov&dlo
(section

"7(0)) Mbﬂl‘lh 80% in 1998, 80% in

1899, 40% in 2000, 20% in 2001, and repealed in

2002 (HOPE tax credt applies 10 balance)
3. $150 tax credit for tutoring expenses.....

tyba 1213197 -

11198 - 12 46
‘tyba 12731797 - -20 -57

213
-60

224
-60

247
-6t

28
-
-

-59 -61

433
-252

-1.188

1556
-563
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House Bilt
Provislon Effective 1097 1998 1999 2000 2001 2002 2003 2004 2005 2008 2007 1997-02 199707 1997 1098 1999 2000 2001 2002 2000 2004 2006 2008 2007 199702 1007-07 -
A Tax Provik
1 Exemption from afternative miremum tax for smak
corporations . . tyba 12/31/97 -97 -1 131 -100 -1 -59 -45 . .34 -26 -20 577 -762
2 Prospective vopul of AMT dopncnnon uqunmorl ppiss 12731/98 -

-\,265.-3.312 <3901 -3296 2693 -2251 1812 -1790 -1770 11774 22190

Estate, Gift and Generstion-Skipping Tax
Provisions
A Estate and Gift Tax Provisions
1. Clariication of judicial review of sligibility for
mmollm'wn‘ymldn‘ﬂ.w . dda DOE - - -15 -18 -15 -15 -15 -15 -14 -12 -1 -60 -127

L gma DOE -18 -18 -2 -268 -32 -38 -45 -83 -61 -81 -310
3. Repeal certain thiowback rules applicable lo
domestic rusts............ PR tyba 12/31/97 -20 -20 -20 -20 -20 -20 -20 -20 -20 -80 -180
4. Undtied credit of don-don nncnaud by unmod
Mdmuuudon-pﬂgﬂlmhdodh

mrowo-muo e . gmaDOE -9 -10 -10 ) -1 -1 -12 -12 -13 -13 -14 -51 B L B b L T T N No Provision
5. A of ok o«: lo muu of
e . R dda DOE - -1 -12 -13 -1 -14 -15 -15
a
1. Sw-dnqowmholdmpvoponyhavmm
inciusion ratio of greater than zero ... .. sa DOE -6 -8 -8 -7 -7 -7
Wellare-To-Work Tax Credit

1. Adminisiration's welfase-1o-work credit, as modified:
(l)wloccrmh:lsxmlnmsIOOOOotwnouh
the first year of smployment, and 50% on $10,000 of
wages I the second year of smployment,

(L] c'lq:mo for hires made thvough 4/30/99. . wpoithma 12/3197 -13 -31 -28 -15 -10 -4 -2
Miscellansous Provisions
A. Provisions Relating 10 Excise Taxes . -
1. Modity excise tax on imported halons. . DOE m m m m m m m m

B. Provisions Relaling to Disasters

1. Disaster losses - postponement of IRS deadines
and oss SR BOLY e, Negligbie Revenue Effect - -
C. Pr Relating to E: Y Taxes
1. Independert contractor status for bakuy drivers ... spa 1273197 Bk ] ] ) 6] 5] (3] -
2. SECA for iny agents. PRIIIADT oLl Negligible Revenue Effect - - - -« - - - -o ool AR R R
3 Safe harbor for 28] pa 123147 -19t -203 -202 -208 -210 -214 -224
D. Provisions Relating to Smal Businesses
1

Definition of principal place of business for home
office tyba 12/31/97 -114 -234 -244 -283 -263 -274 -285

E. Provisions Relating 10 Pensions and Benefits
1 Wnumuriulmdoniobhlouoqk)plmwml

State or kical entity. . 1198 5] -1 -1 -1 2 2 2 2 2 -3 5 15
2. Modity section 415 lMll |ol SIAIO Ind locd ph tyba 12/31/97 -9 -25 -25 -28 -26 -26 -27 27 -27 -28 -1 -246
3. Estate tax rellef for ransters of securities to ESOPs
in on &/1/98 and decederts dying before
189 DOE -8 -15 B -23 -23
4. Noncommerc am:nll ﬂvn lmqo bomll tyba 12731197 -3 -4 -4 -4 -4 -4 -4 -4 -4 -4 -19 -39
F. Trade Provisions
1. 2-ysar GSP ion {8].... 8197 - 484 216 - -880 -680
2. 1-year suspersion of vuul upnr duty [5] DOE -8 -8 -8
3. Extend CBI panty through 12/31/96 [5]... 1188 —~ 160 -57 217 217
Q. Other Provisions
1. include kability to pay compensation under
wlwmm- mmp-mulon ldl within rules relating to .
cfla DOE - -1 -2 -5 -8 -12 17 -23 -29 -32 -38 -27 -164

A Almv vdundng ol cortain lax-sxemgt Virgin lslands

bonds [27). bia DOE -2 -4 -5 -5 -5 -3 -1 -3 -4 -4 -21 -37
Deterral of gairt on sales of stock in famn product
relining firms to farm coops which supply the firm . .
with raw fwrm tor refining sea 1213197 - -2 -5 -5 -5 -4 -4 -4 -4 -4 -4 -21 AV e, No ProveION - - - < v e ee e e
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House B : __Senste Amendment

Provision Effective 1997 1906 1999 2000 2001 2002 2003 2004 2008 2008 2007 1097-02 1997-07 1987 1990 1989 2000 200t 2002 2003 2004 2005 2006 2007 199702 199707

4. Treatmant of consolidation of certain mutual savings
bank ie i 12731891
8. 109% prior yeas estimated tax sefe harbor for 1997
and 105% prior year sale harbor for 1990, ...
& Optional o
7. Exemption for incremental cost of clean-fusl vehicle
from luxury tax and kmits on depreciation........................ OOE
8 H-p‘d“%nﬂhoomlininionw'lhmpoc'w
related 1o marg tyba DOE
9 Treat nguoimnulunumm -
18 under gasoline tax refund rules. ... DOE
RAevenue-Raleing Provisions
A. Financial Products
1. Dissllowance of interest on indebtedness alocable
o tax-exemp! cbiigations ($1 milkon de minimis)............ tyba DOE oaa dofca ] 18 24 2
2 Ddummudonwwmmumc
povied debt subject to < tyba DOE 76 275 358 e
3. Denial of interest deduction on cerain debt . .
........ . ia 8897 . s 16 29 4
8. Administrative Provisions
1. R g of certain made lo pma 12/3197 - 3 3 3
C. Excies Tax Provisions
1. Tax kerosene in the same manner as diesel fuet
0. onvhbm Relaling o Tax-Exempt Organizations
1. Extend reponting and proxy tax requirements for
poitical and lobbying expenditures to all section
501(c) b oxcept . tyba 1273187 - 4 4 -1 5 1 5 5 5 [] 6 23 50

1 Extond the 5-yeas time limil for 1axing pre-contrbution
ain 1o 10 yswrs. pcpa dofca - - - 7 21 2 2 24 25 7 122
2. Repeal 14-day rule on rental of vacation properties
(section 280A) tyba 1272197 -- f<] a3 k1] 2 27 28
3 State and local tax refund offset. rda 12/3197 -- 2 2 3

Foreign Simplificetion and Othes Foreign
Relsied Provisions

A. General Provisions
1. increass doliar limiation on section 911 exclusion
and index after 2007 ...
2 Sifmliy foreign tax undl lkmnion lov dvhondn from

41 47 52 57 €2 13 372

100 105 109 114 18 1311 1.857

t o 8 8 g

711108 e a4 4 49 48

w3

30 n a3 123 274
k] 3 3 12 27

1198 .. -16 -30 -50 -67 -82 97 -103 -1 -119 -127 -244 -801

tyba 1213101 - e .32 E . 93 -95 97 32 -497

B Olhu Foreign Provisions
1. Penalties for failure 1o file disclosurs of exemption for
income from the intemational opumon of lhhu or

alecralt by foreign persons .. tyba 12/31/97 2 [} 12 15 15 14 13 12 13 10 50 110 | oee oo L No Provision - -

Slmplification Provisions Relating to
Individusie and Businessss
A. Pravisions Relating to Individuale
1. Optiona} for ing SECA
increase dollar amourt to provide four quarters of
128) oo . ftyos 1231097 1 1 1 2 2 2 2 2 2 2 [ 16 | oo No Provision
2 Permitp payment of taxes by uny oommucl-.w
acceplable means ... DOE
B. Taxpayet Protu:‘lom
1. Clarify procedure for administrative cost awards ... aca DOE

Simpiification Provisions Relating o
Estats and Gift Taxes
1. Clasificalions relating to certain disclaimers .. Oma DOE
2 momdmmdlmcdu-mdpmd
appoiniment not ireated as releass for purposes of

estate and gift tax (°5 of 5° power). . tyba DOE -3 -3 - - - No Provision
3. Cerain revocable trusts treated as pnn d dda DOE -3 ] B - No Pravision -
4. Limitation on taxable year of esiates dda DOE - Negligible Revenue Effect NO Provision - - - - -« - - - veno..
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House B : Sensle Amendment

Provision Eftective 1997 1998 1999 2000 2001 2002 2003 2004 2005 2008 2007 1997-02 199707 1097 1088 1990 2000 200t 2002 2003 2004 2006 2008 2007 1097-02 1007-07

ation Provisions Relating to
Excles Taxse, Tax-Exempt Bonds, snd
Other Mattere
A. Other Provisions
1. Okiahoma technical on Indian wage credits and :
d'v.bpnml Incentives for p'opony with 10-year
ves of less.. . Cwcoript 3/18/97 -145 -30 e 27 2 20 20 19 18 16 -7 -24

BUITOTAL:AII PRO N HOUSE BAL.L . 401 945 6502 3632 4200 3658 3314 -2919 <2844 -2608 2720 -14835 -29,050 - - - - el e - - - - - -

J._ADRDITIONAL PROVISIONS
M SENATE AMENDMENT
Education Tax Icentives

1. Student loan interset deduction ($2.500
above-the-line deduction; phaseout $40,000 -
$50.000 singles $80,000 - $100,000 joirt);

amounts are indexed; incoms limits
beginning in 2003.........

2 R-mov. expenses for lou:hou lrdnmq coulul
approved by school board, from the 2%
Mmiscellansous emized deduction floor.. S R E ] T NO PROVISION - = -+ - e e e e e e e e et

2. Raise l issuer arbitrage rebate oxcoplbn lor
governmental bonds used to finance education
facilkied from $5 milion 10 $10 million.......................... bl NPT el NOPIOVISION « - - - <« - e et eeme e et K] 4 .7 1N 14 .27 .30 .33 .38 .38 28 199

-56 178 -218 -274 -347 -388 -409 -434 -461 -480 -1.07 -3,261

Economic Growth, Savings snd
investment Tax incentives
1. Qualtied small tmino- slock rules: extend present
faw 0 . repeal the
Qains from AMT. increase size of eligible business to
$100 million; repeal pre-issus limitation; allow
qualitied tax-lree rollover; other changes....

various

-73 -129 -149 -m -197 -228 -280 -289 =344 -396 -719 2244
Estate, Gift and Generation-Skipping Tax
Provisions

A. Estate and Gift Tax Provisions
1. Exclude up 1o §1 million of qualitied tamily farme and

OORIZBUBT - eeee el NO PrOVIBION - - « < v« x e e - 598 702 820 857 1130 1327 1540 -1686 1841 -3080 -10818
2 Exclude up to $1 miion estate tax sxclusion for

treatment of lmd lubba 10 a qualified conservation

of family farms
{expanded llulmﬂ d llnd with severed minera . .
rights) and reliol usad Oda 12317 i No Provigion - - « - -« - e v e -43 -4 -52 -58 -60 -64 -70 -75 -80 -198 -847

Explring Tex Provisions
1. Extend wind and closed-toop biomass production
credit for facilties placed in service betare 7/1/01.

Miscsllansous Provisions
1. Transfer 38 ofthe 43
ranapontation motar fueis tax on honuy motor fuels
fo the Highway Trust Fund through 4/15/01), and
transier 4.3 ‘galon 1o the Highway
Trust Fund ... 1197
2. Provide an above-the-ine deduction for certain
State and local official's sxpenses
KR RmdUBﬂmhmhmmSmmomlonlom
ESOP tyba 1273197
4 Raise the chartable mlluo. 1ate from 12 centa/mie

DOE B R TR NO PrOVISION - -+« v e v v et e 1 B 5 K -8 8 8 -8 . 14 84

Gitybo/@ 1/1/88 ... NOPIOVISION - - - - e e e -2 -4 -4 -4 -8 -8 -8 - -7 -7 -9 -80

tyba 123197

tyba 123197
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Houee B : Sensts Amendment
Provision Effoctive 1997 1098 1998 2000 2001 2002 2003 2004 2008 2008 2007 199702 199707 1007 1908 1999 2000 2001 2002 2003 2004 2008 2006 2007 190702 199707
6 Equalize the exciss lax rates among alemative
motor fuele sxcept CNG. DOE -2 -18 -16 -18 17 -18 -19 -20 - - -2 -82 -108
1.6 B cosls in
20008, and
EPA skes . OADOE e NO PrOVIBION - -« - - <ol -35 -58 -58 -7 -8 -48 47 48 48 44 247 478
8. Muummrmmddcﬂubhm
beer rate. VBT cree i NO Provision - « - e v eeoeiee R R -1 K -1 -1 R 1 -1 -1 -3 -7

[} cummmmnmwummm
- Inchuded in disqualfied income for purposes of the
eamed incoms credit
10. Require study on simplified collection of distiied
-

|l.Ex multiemploye! plans from section 415
12. Clasity partial termination ruies for Trans-Alaska

Ppension Wusts
13. Wlmmmmwwmnpoﬂmlmm
{S-year demo} e
14. increass the size of projects financed with
small-issue 1ax-exempt bonds 1o $20 million (keep
bond cap at $10 milion} bla 123197
18. Purchasing of receivables by tax-sxempt hospial
seivice i

tyba 123197

tyba 123196
18 Travel axpeness of certain conatruction workers
whils working away lrom home. tyba 1273107
17. Provide safety net for marginal o
production when crude ol annual average welhead
price falls below §$14 DOE
18 of zotw and
inty criteria in the event of future designations .
ldﬂbml 20nes and commurnities DOE ik ; .-
tyba 123197
plans tyba 1273147
21. Troat service income of norvesident alien individuals
umdmlonlgnuplulonbnmm income
and di of such tyba 1213197
2 Exvmmnlmm n!pm F for active financing
income tybl 1998
23 Pombn provisions:
8. Spousal consent. pyba 1231197
b. increase in tull l\mdhp mit with 20-year
pyba 12731708
24. Charitable contrbution deduction for certain
sxpensss incurred in support of Native Alaskan
whaling tybbo/a DOE
25 Codily Bureau of Alcohol, Tobacco, and Firearms
on wine labeling DOE
26. Exception from rule denying tax-exempt status to
Federally guararteed bonds for certain bonds
recsiving letter of credh backing lrom Federal Home
Loan Banks. bia 12731197

27. increass for heaith of
sel-employed individuals: 50% in 1997 through
1998, 60% in 1999 through 2002, 70% in 2003, 80%
In 2004, 85% in 2005, 90% in 2006, and 100% in
2007 and therealt tyba 12/31/96

-58 -148 176 -349 -382 -408 -494 -850 -868 -538 -804 -1.821 -4.488
28. Exclude from urvelated business taxable incoms for
certain

L Ly L FO Negiigible Revenue Eftect - -
29. Eliminate the 10% floor for casualty losses
attributable to a disaster in a Federally declared
disaster area (1097 disaster areas onOy) ........................... doa 12/31/86 -48 13) 3 - . - - .48 4
() of interest on und by
nF
(1997 disaster aress ndy) 7 -5 - - - - - 5 K3
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House Bl Senaty Amendment
Provision Etective 1907 1090 1999 2000 2001 2002 2003 2004 2005 2006 2007 1997-02 1097-07 1997 1998 1999 2000 2001 2002 2003 2004 2008 2006 2007  1997-02 190787
31. D of 401(k) i DOE
32 Yax credit (50%) for qualified onpbyu prwldod day
care facilties with $150,000 cap. surwet 12/31/99 .. tyba 1273197
33 Exclusion for first $2,000 of severance pay in
workiorce reductions . S = tyba 12/31/97
34 3-year Income tvunm lov iumou . . tyba DOE ab 1/1/01
35 chnlolbadd.u mt.rvomhod'ovmm uvmg-
2iii SBIPA
% Puml the current refunding of unnn lu uum(
. roia DCE
a7 Exomm poloo lnd ﬂvdmm lrom ncuon 415 dollnr
. yom 123196
Revenus Offssts
1. Modity foreign tax credit carryover rules... .. fpatyba 12/3197 No Provision 80 520 468 44 418 390 78 2n 287 283 1925 3391
2. Extend FUTA surtax and increase the lnmory Imu
un m. FUA Trust Fund lrom 25% of coversd wages
50% [5] Ipo/a 171199 - 1.063 1,783 1797 1.733 81 -7 -n 74 -73 8,358 8,728
3 Rapodo' 15% cxo.uuvbulbnwnuu yba & .
dda 12/31/06 - -18 -19 -7 18 18 16 16 4 13 1 -8 62
4 andlpochl rub which permits certain
companies (o eliminate their AMT kability.... tyba DOE - 2 5 5 5 1 [ [ & 5 L] 2 a7
8. Provide employers the option 1 offer nuno
smployes pa mmmmamlbnm] tyba 129187 3 8 1" 12 12 13 14 14 15 16 48 118
€. increade lax of $0 20 per pack of cigaseties with
froportionade increass in other tobacco products
b: 10197 - 2980 2949 2960 2972 2983 2993 3003 2014 3026 3037 14844 20017
7. Limitatlon on cmm remainder trust annual
payouts. Taé1a97 1 1 1 5 10
8. Treatment of incoms from certain sales of Invarlory
a8 US. source income.............. tyba DOE 13 14 16 a7 108
¢. Pension pravisions:
a. Increase in prohbited transactions sxcise
1ax ptoa DOE 4 4 4 14 M
b. Basis recovery method. ... ....... aba 122197 21 24 27 0 133
10. A e IRS 1o kmpl g program for
non-custodial parents.. . 10197
1. Limk carryback period |or umul bu.lmu credits to
1 yoar: extend casrytorward periodio 20 years ............. caityba 1273197 No Provision - -« - cceennnnnnn 182 300 81 -60 -32 -9 § 15 21 8 an 827
Simpiification Provisions Relating to
Excioo Taxes, Tax-Exempt Bonds, and
Other Mattars
A. Excise Tax Simpiification
1. Exemption from truck excise tax for certain
wrecked truck fixups and truck modifications... s 1/1/98
2. Repeal registration requirement for tax-free ulu o
. e 1/1/98
3. Move taxation of arrows from tax on assembled
arrows 10 1ax on component parts of 12 4%.... 1/198
4. Clarify \ax treatment of skydiving flights as
isl aviation.. 10197
&. Eliminale double taxation for certain puichases
of aviation fuel from fixed-based operators........ .. .. 10197
Mhn Bimpiification vahlono
M\Muﬂu not treated as .bdiu dllﬂnb tyba 12731797
2. Contributions to IRAs through payroll dtmcﬂom tyba 12/31/97 - -~ No Provision - - -
3. Plans not disquatied mersly by accoepting rotiove!
tyba 1213197
4 Mod!hnbn of prohibition on sssignment or
DOE - No Provision -
8. Eliminate paperwork burdens on plane.... tyba DOE - - No Provision -
§. Modifications to section 403(b) oxdudnn nlkmm
10 condonm to section 415 modilications... - DA 123188 el NOPIOVISION « - -« cc e e - 18} (] (] ] fel ] (8 ] (] L] [0}
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—House Bl — Bensls Amendment
. -
Provislon M1”110.1“.””01“”&“””&71“1&1”7‘11”710.1*“’“”“““““1
7. Now Qe In retir plans. DOE
6. Modiication of 10% tax on nondeductiie
tyba 1213197
9. Modify funding rules for censinplana. ............. cda 1273197
SUBTOTAL: ADDITIONAL PROVISIONS IN
SENATE m, — - — - - - — - - - - 66 2120 2825 282 2543 2573 1289 -1 36 W0 12 2085 12
T
TOTAL REVENUE EFFECT. T _AAIS 5778 20458 27247 20,033 27,001 20,736 31,964 26,131 40808 84,121 200,042 N 2318 17778 20,150 23450 18500 45N 20,000 22710 30,701 41,780 77838 -243,082
X._OUTLAY PROVISIONS
1. Commistee Amendment on Chid Heakh...................... - - <1000 -1000 -2000 -2000 -2000 - - - - - -8,000 -8,000
2. Extond dlaciosure of tax retuen information for
of Ve o L] dma 9°30/98 e - 2 27 N 38 k] k1 k) 38 » "e 304
3. Create interchy Passenger Rall Fund (31]...... 10197 e 641 653  .888  -263 - - - 2329 2323
TOTAL: OUTLAY PROVISIONS. - - E- n )] » » 38 » 11e 04 - 1,641 1631 2630 2332 1984 » 7 » » M 10207 -10019
GRAND TOTAL T 4418 5753 26820 27216 10097 27,065 29,099 -31,926 -36,003 40857 84,005 240,630 L] §77 10,400 -22.700 25791 -20563 -24,503 20831 32672 3063 41,780 47542 -253,071
Joint Committes on Taxation
—..-#—.. ..........
NOTE: Dotalls may not add 10 totals due 10 rounding.
Enactment date is assumed to be August 18, 1997.
Legend: {H} - House bi§
{8) =' Senate amendment
Legend for “Effective” column:
ab = arid belore dweoript = depreciation and wages claimed on Pyba = plans years beginning after
aba = annuities beginning atter returne filed prior to rd « relums due
aca » actions commenced alter ola = expenses incurred after tda = retums due after
8 OBRA0 = as ¥ inchuded in the Omnibus Budget o = axpensss incurred in la = returns filed after

Reconciliation Act of 1990
ali SBIPA « as ¥ nduded In the Small Business Job
Protection Act of 1996

cal = credits arising in

oci = contracts completed in

oda « contrbutions due after

cfa = claims fied ahter

cla = contracts issued siter

€84 = conatructive sales after

csia = constructive sales entered into after
da = distributions aher

Da « dischasges after

da/a = distributions and acquisitions after
dda = decedents dying afer

di = dispositions in

Oma « disclaimers made shter

dma = disclosures made sfter

doa = disasters occurring after

DOE = date of snactment

dofca = date of first committes action
dpoaa = dividends paid of accrued after
droaa = dividends received or accrued after

{Footnoes for JCX-37-97 appear on the fokowing page]

foq DOE + 90 days = first day of the calendar quarter
that begins af least 90 days after date of snactment

fpa = foreign taxes paid or accrued in

ftpoa = foreign taxes paid o accrued

gma = gifts made after .

018 = gross receipts sfier

Osla « generation skipping transters after

icoa = involuntary conversions occuring after

{ia = instryments issued afier

loia « loases entered into after

lia = lovies issued after

ipo/a = labor performed on or after

NOLg = net cperating losses generated in

pa = payments after

pca = proceedings commenced after

Pcpa = proparty cortrbuted to patnership after

pda = partnership distributions after

pma = payments made afler

po/a = purchases on of alter

poida = payments of interest dus after

ppisa = property placed in service after

prea = payments received of solicked afer

paora = paymernts soliciied or received after

Pptoa « prohibited transactions occurring after

103 = rentals occutting after (for returns open
on date of first commines action)

roia = refunding obligations issued after

82 = sevorances after

Sa = salos after

parinership distrbutions after

8pa = services performed after

ta = transactions after

Ta = transfers atter

Tyba = laxable years beginning after

tybbo/a = taxable ysars baginning betors, on or afier

tybo/a = taxable ysars beginning on or after

tybiya = taxable years beginning ! year after

tybi « taxable years beginning in

Tysa = tax years ending after

1802iTQ = tax shefters offered after iasuance of
Treasury guidance

voo/a = violations occurring on or alter

wpoithma = wages paid of Incured for hires made after

yba = years beginning after

20da = 90 days after
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Footnoles for JCX-37-97:

[1) Revenue estimaies are not identical due to ion with of IRAs ined in the Senate version of H.R 2014
{2] Negligbie revenus eftect
(3] Lows of less than $500,000
{4] Loss af less than $5 milion
(8} Esti ided by the Congr Budget Oftice
[6} Loss of lees than $1 milion
(71 Gain of les than $500.000
[8] Gain of lees than $1 miion
[10] Estimate considers interaction with HOPE tax credit proposal
with Y

{11} Esdi includes | 2 ploy

112 Estimate includes interaction with estate and gift taxes

113 ¢ with AD IRA

[14] Revenue estimate includes with other i Savings pH
{18) Esti Inciudes ion with IRAs.

{16] Efective for disasters occurring after 12/31/96
117] Effective for payments and distributions afier 12/31/96
18] Estimate inciudes interaction with weltare-to-work tax credt.
{19] AN D.C. tax inkiatives are contingent on the creation of an E: [o] C N 1907, estimate assumes creation of such an ic devek ion and
enactment of relorms 10 0.C bomrowing authority simitar 1o that in the Administration's package
[20] Eftective for bonds issued after 12/31/96 and bonds issusd before 1/1/99.
{21] Eftective for paymarts received in laxable yoars beginning after 12/31/96 with respect 1o individuals dying after such date.
i akr sorvics™ assi

{22] Auralairponts would be delined as (1) siports g on date of and having fewsr than 100,000 enplanements in the previous calendar
your, and (2) other airports having fewses than 100,000 passenger enplanements in the previous calendar year, excluding thoss within 76 miles of akrports having more than 100,000
ik inthe ious year

(23] Under present law, domestic flight to or from Ataska or Hawai are subject to a $6.00 departure tax pius a 10% tax on the portion of ticket Pprice attributable to the portion of fiight over U.S. territory
[24] The provision would skiminate the present-law requirement that a portion of the suspense account be restored ta income whenever the ross receipts of the corporation dediine
{25} Provision would be sitective for taxable yoars ending after 6/8/97 for new suspenss accouris, and taxable years beginning after that date for existing
B in new would be i ""Inlneomowoul&pupﬂbd,mdbahmnhcxiﬁimnooumovunzo-ywpuhd For existing accounts, the
mmhmmhlnyywwouldmlnondsoxdlmunbhmdmmlyubdmumhnhﬂon.
28] Consi int ion with prop 10 allow bakery drivers to be reated as in for tax
of legistation to allow Virgin island financing on parity basis

=7 priot or

[28] Proposal may have outlay effects

{29] Estimate does not includs increasse in receipts lo Social Security trust fund ($21 million for 1997 - 2002; $51 million for 1997 - 2007).

[30] Loss of less than $10 million

[31] This provision would transfer net revenues from 0.5 cenvgalion of the excise 1axes on all iransportation motor fusis to the fund. The provision has no revenus effect. Federal outlays would increase
Fy $2.3 billion over fiscal years 1998 - 2001 Noonwowmbulhmmdmlmmdguomddm.hcumhomhn Esti H

p by the Congressional Budget Office.




